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Township of Hilton
Management's Responsibility for Financial Reporting

December 31, 2024

The accompanying consolidated financial statements of the Township of Hilton are the
responsibility of management and have been approved by the Reeve and Clerk-Treasurer on
behalf of Council.

The consolidated financial statements have been prepared by management in accordance with
Canadian public sector accounting standards. Consolidated financial statements are not precise
since they include certain amounts based on estimates and judgements. When alternative
accounting methods exist, management has chosen those it deems most appropriate in the
circumstances, in order to ensure that the consolidated financial statements are presented fairly, in
all material respects.

The municipality maintains systems of internal accounting and administrative controls of high
quality, consistent with reasonable cost. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and the municipality's
assets are appropriately accounted for and adequately safeguarded.

The municipal Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and is ultimately responsible for reviewing and approving the consolidated
financial statements.

The consolidated financial statements have been audited by BDO Canada LLP in accordance with
Canadian generally accepted auditing standards on behalf of the ratepayers and inhabitants of the
municipality. The accompanying Independent Auditors' Report outlines their responsibilities, the
scope of their examination and their opinion on the municipality's consolidated financial
statements.

SQ/"@\—-P] (\_g(/ GL( Clerk-Treasurer



Tel: (705) 945-0990 BDO Canada LLP
Fax: +(705) 942-7979 747 Queen Street East
P.O. Box 1109

www. bdo.ca Sault Ste. Marie, Ontario
P6A 5N7

Independent Auditor’s Report

To the Members of Council, Inhabitants and Ratepayers of Township of Hilton

Opinion
We have audited the consolidated financial statements of Township of Hilton (the Township), which
comprise the consolidated statement of financial position as at December 31, 2024 and the
consolidated statements of operations, change in net financial assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Township as at December 31, 2024, and its
consolidated results of operations, its consolidated changes in net financial assets and its
consolidated cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Township in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Township’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Township or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Township’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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Independent Auditor's Report (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Township's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Township’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Township to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Township to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

O (aroda. P

Chartered Professional Accountants, Licensed Public Accountants

Sault Ste. Marie, Ontario
June 16, 2025



Township of Hilton
Consolidated Statement of Financial Position

December 31 2024 2023
Financial assets
Cash and short term investments $ 1,483,191 $ 1,178,268
Taxes receivable 93,391 87,465
Accounts receivable 32,593 63,251
1,609,175 1,328,984
Liabilities
Accounts payable and accrued liabilities 144,283 97,292
Obligatory park reserve fund 72,072 68,178
Deferred revenue - federal gas tax 92,728 67,189
Deferred revenue - grants 226,496 63,597
535,579 296,256
Net financial assets 1,073,596 1,032,728
Non-financial assets
Tangible capital assets (Schedule 1) 2,199,794 2,385,154
Prepaid expenses and inventory of supplies 10,187 8,780
2,209,981 2,393,934
Accumulated surplus (Note 3) $ 3,283,577 $ 3,426,662

On behalf of the Council:

Reeve

KQCU’@\—B] PS// G L{ Clerk-Treasurer

The accompanying notes are an integral part of these financial statements.
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Township of Hilton
Consolidated Statement of Operations

For the year ended December 31 Budget 2024 2023
Revenue
Taxation (Note 2) $ 798431 $ 799,412 $ 769,338
Government grants - Provincial 474,500 311,600 436,529
Government grants - Federal - (50,163) 2,270
Other municipalities 29,329 2,630 1,466
User fees and service charges 6,340 7,767 10,025
Licences, permits and rents 6,400 8,596 7,730
Penalties and interest on taxes 11,500 10,429 11,486
Investment income 27,600 31,840 29,027
Other income including gain (loss) of disposal
of tangible capital assets - 4,594 450

1,354,100 1,126,705 1,268,321

Expenses
General government 282,880 295,835 333,443
Protection services 159,407 124,156 126,231
Transportation services 476,476 408,725 377,781
Environmental services 50,000 53,086 42,139
Health services 169,384 173,590 166,624
Social and family services 163,346 171,419 163,326
Recreation and cultural services 33,532 37,720 33,774
Planning and development 4275 5,259 4 264
1,339,300 1,269,790 1,247,582
Annual surplus (deficit) 14,800 (143,085) 20,739
Accumulated surplus, beginning of year 3,426,662 3,426,662 3,405,923
Accumulated surplus, end of year $ 3441462 $ 3,283,677 $ 3,426,662

The accompanying notes are an integral part of these financial statements.
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Township of Hilton
Consolidated Statement of Change in Net Financial Assets

For the year ended December 31 Budget 2024 2023
Annual surplus (deficit) $ 14,800 $ (143,085) $ 20,739
Acquisition of tangible capital assets - (17,154) (240,225)
Amortization of tangible capital assets 200,900 202,514 198,841
Prepaid expenses and inventory of supplies - (1,407) (2,390)
Net change in net financial assets 215,700 40,868 (23,035)
Net financial assets, beginning of year 1,032,728 1,032,728 1,055,763
Net financial assets, end of year $ 1248428 $ 1,073,596 $ 1032728

The accompanying notes are an integral part of these financial statements.
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Township of Hilton
Consolidated Statement of Cash Flows

For the year ended December 31 2024 2023

Operating transactions

Annual surplus (deficit) $ (143,085) $ 20,739
Items not involving cash
Amortization 202,514 198,841
Increase in obligatory funds and deferred revenue 188,438 85,125
247,867 304,705
Changes in non-cash operating balances
Taxes receivable (5,926) (13,263)
Accounts receivable 30,658 89,745
Prepaid expenses and inventories of supplies (1,407) (2,390)
Accounts payable and accrued liabilities 46,991 7,273
Obligatory reserve and deferred revenue 3,894 1,552
322,077 387,622
Capital transactions
Acquisition of tangible capital assets (17,154) (240,225)
Net change in cash and cash equivalents 304,923 147,397
Cash and cash equivalents, beginning of year 1,178,268 1,030,871
Cash and cash equivalents, end of year $ 1,483,191 $ 1,178,268

The accompanying notes are an integral part of these financial statements.
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December 31, 2024

Township of Hilton
Notes to Consolidated Financial Statements

1.

Significant accounting policies

The consolidated financial statements of the municipality have been prepared in accordance
with Canadian public sector accounting standards, as recommended by the Public Sector
Accounting Board of the Canadian Institute of Chartered Accountants.

Basis of Consolidation These consolidated financial statements reflect the assets,

Cash and
Cash Equivalents

Financial Instruments

liabilities, sources of financing and expenditures of all municipal
organizations, committees and boards which are owned or
controlled by the municipality. The following joint local
boards/committees have been proportionately consolidated at the
indicated percentages:

St. Joseph Island Museum Board - 21%
Hilton Union Fire Department - 50%

Cash and cash equivalents include cash on hand, balances with
banks and term deposits having a maturity of twelve months or less
at acquisition which are held for the purposes of meeting short term
cash commitments.

Cash and equity instruments quoted in an active market are
measured at fair value. Accounts receivable, accounts payable,
and long-term debt are measured at cost or amortized cost. The
carrying amount of each of these financial instruments is presented
on the statement of financial position.

Unrealized gains and losses from changes in the fair value of
financial instruments are recognized in the statement of
remeasurement gains and losses. Upon settiement, the cumulative
gain or loss is reclassified from the statement of remeasurement
gains and losses and recognized in the statement of operations.
Interest and dividends attributable to financial instruments are
reported in the statement of operations.

When investment income and realized and unrealized gains and
losses from changes in the fair value of financial instruments are
externally restricted, the investment income and fair value changes
are recognized as revenue in the period in which the resources are
used for the purpose specified.

For financial instruments measured using amortized cost, the
effective interest rate method is used to determine interest revenue
or expense.

All financial assets are tested annually for impairment. When
financial assets are impaired, impairment losses are recorded in the
statement of operations.

Transaction costs are added to the carrying value for financial
instruments measured using cost or amortized cost. Transaction
costs are expensed for financial instruments measured at fair
value.Portfolio investments are recorded at cost. A write down is
recorded where there has been a loss in value that is other than a
temporary decline.



December 31, 2024

Township of Hilton
Notes to Consolidated Financial Statements

1. Significant accounting policies (continued)

Tangible Capital
Assets

Collection of Taxes on
Behalf of Other
Taxation Authorities

Retirement Benefits

Deferred Revenue

Government Transfers

Revenue Recognition

Tangible capital assets are recorded atcost less accumulated
amortization. Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering fees,
legal fees and site preparation costs. Contributed tangible capital
assets are recorded at fair value at the time of the donation, with a
corresponding amount recorded as revenue. Amortization is
recorded on a straight-line basis over the estimated life of the
tangible capital asset commencing once the asset is available for
productive use as follows:

Land improvements 25 to 50 years
Buildings 25 to 50 years
Machinery and equipment 5to 30 years
Vehicles 10 to 25 years
Furnishings and fixtures 510 20 years
Infrastructure - roads, bridges and culverts 25 to 50 years

The township collects taxation revenue on behalf of other
entities.

Such levies, other revenues, expenses, assets and liabilities
with

respect to the operations of these other entities are not reflected in
these consolidated financial statements.

The municipality provides pension benefits to specified employees
through the Ontario Municipal Employees Retirement Fund
(OMERS), a multi-employer plan. The municipality's contributions
due during the period are expensed as incurred.

Funds received for specific purposes which are externally restricted
by legislation, regulation or agreement and are not available for
general municipal purposes are accounted for as deferred revenue
on the consolidated statement of financial position. The revenue is
recognized in the consolidated statement of operations in the year
in which it is used for the specified purpose.

Government transfers are recognized as revenue in the financial
statements when the transfer is authorized and any eligibility criteria
are met, except to the extent that transfer stipulations give rise to
an obligation that meets the definition of a liability. Transfers are
recognized as deferred revenue when transfer stipulations give rise
to a liability. Transfer revenue is recognized in the statement of
operations as the stipulation liabilities are settled.

Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable event
occeurs. For property taxes, the taxable event is the period for which
the tax is levied. Taxes receivable are recognized net of an
allowance for anticipated uncollectable amounts.
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Township of Hilton
Notes to Consolidated Financial Statements

December 31, 2024

1. Significant accounting policies (continued)

Conditional grant revenue is recognized to the extent the conditions
imposed on it have been fulfilled. Unconditional grant revenue is
recognized when monies are receivable.

Grants for the acquisition of tangible capital assets are recognized
in the period in which eligible expenditures are made.

Sales of service and other revenue is recognized on an accrual
basis.

Use of Estimates The preparation of financial statements in conformity with
Canadian public sector accounting standards requires management
to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from
management's best estimates as additional information becomes
available in the future.

Trust Funds Funds held in trust by the township are not included in these
consolidated financial statements. The financial activity and
financial position of the trust funds are reported separately.

2. Taxation

2024 2023
Residential and multi-residential $ 928,084 $ 895,542
Commercial and industrial 3,951 3,509
Taxation from other governments 6,401 6,273

938,436 905,324
Deduct: amounts received or receivable for school boards (139,024) (135,986)

$ 799,412 § 769,338

Property tax billings are prepared by the municipality based on an assessment roll prepared
by Municipal Property Assessment Corporation ("MPAC"), an agency of the Ontario
government. All assessed property values in the municipality were reviewed and values
established based on a common valuation date which was used by the municipality in
computing the property tax billings. However, property tax revenue and taxes receivable of
the municipality are subject to measurement uncertainty as ratepayers may appeal the values
assessed.
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Township of Hilton
Notes to Consolidated Financial Statements

December 31, 2024

3. Accumulated surplus

2024 2023
Reserves set aside for specific purposes by Council
Working funds $ 198,958 $ 160,669
Office equipment 13,930 8,930
Physician recruitment 4,350 4,350
Protection services - fire 20,639 11,258
Volunteer fundraising 420 420
Transportation services - roadways 28,587 18,587
Succession planning 61,095 60,000
Museum 744 816
Modernization 31,726 31,372
Cannabis 20,780 20,450
COVID-19 Restart 35,038 34,531
Cenotaph 3,500 1,500
Enabling Accessibility - 53,113
Total reserves 419,767 405,996
Reserve funds set aside for specific purposes by Council
Protection services - fire 96,965 92,769
General government 149,018 142,490
General purposes 167,579 160,352
Transportation services - roadways equipment 195,392 186,766
Museum 33,994 32,627
Cemetery 21,068 20,508
Total reserve funds 664,016 635,512
Total reserves 1,083,783 1,041,508
Equity in tangible capital assets 2,199,794 2,385,154

$ 3,283,577 $ 3,426,662

4. Employee benefits plans liabilities

OMERS provides pension services to more than 482,000 active and retired members and
approximately 1,000 employers. Each year, an independent actuary determines the funding
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of the
invested assets to the estimated present value of all pension benefits that members have
earned to date. The most recent actuarial valuation of the Plan was conducted at December
31, 2024. The results of this valuation disclosed total actuarial liabilities of $142,489 million in
respect of benefits accrued for service with actuarial assets at that date of $139,576 million
indicating an actuarial deficit of $2.913 million. Because OMERS is a multi-employer plan,
any pension plan surpluses or deficits are a joint responsibility of Ontario municipal
organizations and their employees. As a result, the Township does not recognize any share of
the OMERS surplus or deficit.

The amount contributed to OMERS for 2024 was $20,259 (2023 - $20,385) for current service
and is included as an expense on the statement of operations.
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Township of Hilton
Notes to Consolidated Financial Statements

December 31, 2024

5.

Public Sector Salary Disclosure Act

For 2024, no employees were paid salaries, as defined in the Public Sector Salary Disclosure
Act, 1996 of $100,000 or more.

Trust funds

Trust funds administered by the municipality amounting to $15,798 (2023 - $15,755) have not
been included in the "Consolidated Statement of Financial Position" nor have their operations
been included in the "Consolidated Statement of Operations".

Segmented information

The municipality is a diversified local government institution that provides a wide range of
services to its citizens. For management reporting purposes, municipal operations and
activities are organized and reported by Fund. Funds were created for the purpose of
recording specific activities to attain certain objectives in accordance with special regulations,
restrictions or limitations.

Municipal services are provided by departments and their activities are reported in these
funds. Certain departments that have been separately disclosed in the segmented
information, along with the services they provide, are as follows:

General government

The administration department oversees the delivery of all government services. The
department is responsible for ensuring that there are adequate policies and procedures in
place to safeguard assets and to properly report financial activities. In addition, this
department includes the governance activities of council.

Protection

Protection is comprised of the police, fire/emergency, by-law enforcement and building
inspections departments. The mandate of the police department is to ensure the safety of the
lives and property of citizens; preserve peace and good order; prevent crimes from occurring;
detect offenders; and enforce the law. The fire/lemergency department is responsible to
provide fire suppression service; fire prevention programs; training and education related to
prevention, detection or extinguishment of fires. The by-law enforcement and building
inspection department ensures properties are in compliance with applicable legislation, by-
laws, building standards and construction codes.

Transportation

The transportation department is responsibie for the delivery of municipal public works
services related to the planning, development and maintenance of roadway systems and
winter control.

Environmental

The Township provides for the environmental needs of the municipality's citizens by
purchasing service for garbage disposal, hazardous waste and recycling.

Health

Through the Algoma Health Unit, the municipality contributes to public health services and
education and through the Algoma District Services Administration Board, to ambulance
services.
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Township of Hilton
Notes to Consolidated Financial Statements

December 31, 2024

7.

Segmented information (continued)

Social and family

Through the Algoma District Services Administration Board, the municipality contributes to
social assistance payments, child care services and social housing.

Recreation and cultural

The recreation and cultural department provides public services that contribute to
neighbourhood development and sustainability through the provision of recreation and leisure
services such as parks, fithess and sports programs. It provides public services that
contribute to healthy communities through partnerships, promotion, prevention, protection
and enforcement. The department also contributes towards the information and cultural needs
of the municipality's citizens through the contribution to the local library and museum.

Planning

The planning department provides a diverse bundle of services. It manages development for
business interests, environmental concerns, heritage matters and neighbourhoods through
planning and community development activities. It facilitates economic development by
providing services for the approval of all land development plans.

For each reported segment, revenues and expenses include both amounts that are directly
attributable to the segment and amounts that are allocated on a reasonable basis. Therefore,
certain allocation methodologies are employed in the preparation of segmented financial
information.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in the summary of
significant accounting policies. For additional information see Schedule 1 - Consolidated
Schedule of Segment Disclosure.

Financial instruments

The Township is exposed to credit risk and liquidity risk from its financial instruments. This
note describes the Township’'s objectives, policies and processes for managing those risks
and the methods used to measure them. Further qualitative and quantitative information in
respect of these risks is presented below and throughout these financial statements.

a) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Township is exposed to credit risk
through its cash and accounts receivable.

The Township’s maximum exposure to credit risk at the financial statement date is the
carrying value of its cash and accounts receivable as presented on the statement of
financial position. The Township holds its cash accounts with large reputable financial
institutions, from which management believes the risk of loss due to credit risk to be
remote.

The Township is exposed to credit risk in accounts receivable which includes government
and other receivables. The Township measures its exposure to credit risk with respect to
accounts receivable based on how long the amounts have been outstanding and
management’s analysis of accounts inciuding managements on-going monitoring of
outstanding accounts. In the opinion of management, the credit risk exposure in accounts
receivable is considered to be moderate.
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Township of Hilton
Notes to Consolidated Financial Statements

December 31, 2024

8. Financial instruments (continued)

b) Liquidity risk

Liquidity risk is the risk that the Township cannot repay its obligations when they become
due to its creditors. The Township is exposed to this risk relating to its accounts payable
and accrued liabilities.

The Township reduces its exposure to liquidity risk by monitoring cash and investing
activities and expected outflow through extensive budgeting and maintaining enough cash
to repay trade creditors as payables become due. In the opinion of management, the
liquidity risk exposure to the Township is low.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The Township is mainly exposed to
interest rate risk.

i) Interest rate risk
Interest rate risk is the potential for financial loss caused by fluctuations in fair value or
future cash flows of financial instruments because of changes in market interest rates.
The Township is exposed to this risk through its interest-bearing term deposits.

The Township's term deposit portfolio has fixed interest rates of 4.50% and maturities
of August 2025. The Township does not use derivative instruments to reduce its
exposure to interest rate risk. In the opinion of management, the interest rate risk
exposure to the Township is low.

There have not been any changes from the prior year in the Township's exposure to all of
the above risks or the policies, procedures and methods it uses to measure these risks.
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Trust Funds

Financial Statements

For the year ended December 31, 2024



Independent Auditor’s Report

To the Members of Council, Inhabitants and Ratepayers of Township of Hilton Trust Fund

Opinion

We have audited the financial statements of the Township of Hilton Trust Fund (the Trust Fund),
which comprise the statement of financial position as at December 31, 2024, and the statement
of continuity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Trust Fund as at December 31, 2024, and the continuity thereof, in
accordance with the basis of accounting as described in Note 1.

Basis of Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Trust
Fund in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial statements which
describes the basis of accounting. The financial statements are prepared to assist the Trust
Fund to comply with the reporting requirements of the Bereavement Authority of Ontario. As a
result, the financial statements may not be suitable for another purpose.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the basis of accounting as described in Note 1, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Trust Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust Fund’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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Independent Auditor’'s Report (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Trust Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Trust Fund’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Trust Fund to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Bdo CanwLbP

Chartered Professional Accountants, Licensed Public Accountants

Sault Ste. Marie, Ontario
June 16, 2025
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Township of Hilton
Trust Funds
Cemetery Care and Maintenance

Statement of Financial Position

December 31 2024 2023
Assets
Current

Cash $ 19,392 $ 15,755

Liabilities and Fund Balance

Due to the Township of Hilton $ 3,594 $ -
Capital 15,798 15,755

$ 19,392 § 15,755

Statement of Continuity

For the year ended December 31 2024 2023
Balance, beginning of year $ 15,755 § 15,434
Revenue
Monument charge 600 -
Interest earned 261 321
861 321

Expenditures
Interest distribution to the Township of Hilton 818 -

Balance, end of year $ 15,798 $ 15,755
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Township of Hilton

Trust Funds

Cemetery Care and Maintenance
Notes to Financial Statements

December 31, 2024

1.

Significant accounting policies

Management's responsibility

The financial statements of the Township of Hilton Trust Fund are the representation of
management and have been prepared in accordance with accrual based accounting
principles. Precise determination of some assets and liabilities may be dependent upon future
events and estimates and approximations. These estimates and approximations have been
based upon the available information, using careful judgement and review.

Accrual basis of accounting
Sources of financing and expenditures are reported on the accrual basis of accounting.

The accrual basis of accounting recognizes revenues as they become available and
measurable; expenditures are recognized as they are incurred and measurable as a result of
receipts of goods or services and the creation of a legal obligation to pay.

2. Nature of Trust Fund
The Cemetery Perpetual Care Trust Fund was established in accordance with the Funeral,
Burial and Cremation Services Act, 2002 for the care and maintenance of certain cemetery
grounds.

3. Statement of changes in cash flows
A statement of changes in cash flows has not been provided since the sources and uses of
cash are readily apparent from the information included in the financial statements.

4. Cash

Cash is represented by funds on deposit in chartered banks or investment portfolios.
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